
 
 
 
 
 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

Example #6: 592 & 592-Bs with flow thru and foreign (non-U.S.) partner withholding on 
the income not included on the flow thru 592-B 

Scenario: 
Partnership K withheld on Partnership J, a foreign (non-U.S.) partnership, and Partnership J is 
flowing the withholding through to its partners. In addition, Partnership J is withholding on its 
foreign partner. Partnership J has 1 foreign partner who is an individual and 1 resident partner. 

Line 12: Enter the number of Forms 592-B 
attached for the partners who were not withheld 
upon directly but who are receiving a portion of 
the amount withheld on Partnership J. Since the 
credit must be allocated to all of your partners 
according to their partnership interest, this 
number should normally equal the number of 
partners who were not directly withheld upon. Do 
not include Forms 592-B for partners who were 
also withheld upon directly (included in line 2). 

Line 13: Enter the amount that was 
withheld by another entity that you are 
allocating to your partners. This amount 
needs to be supported by Form 592-B, 
593-B or 594 from the entity that withheld 
on the partnership. 

Indicate whether all 
members of the 
partnership are foreign. If 
not, you may need to file a 
separate Form 592, Side 1.

Line 2: Enter the number of 592-Bs attached for 
foreign partners. 

Enter the amount of California source income 
allocated to foreign partners and withheld 
upon directly by Partnership J. 

Line 3a: Multiply the California source income by the appropriate 
withholding rate and enter the result. 



 
 

Tax Withheld By Another Entity 

This 592-B shows the amount Partnership K withheld 
from Partnership J. This 592-B was completed by 
Partnership K and given to Partnership J. 

Write “Tax Withheld By Another Entity” on the 
withholding document you received from the entity 
that withheld on you. This allows Franchise Tax 
Board to easily distinguish this Form 592-B, which 
shows the withholding on Partnership J, from the 
other Forms 592-B showing the allocation of this 
withholding credit to your Partnership J’s partners.



 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

Example #6:  Partner #1 
Foreign (non-U.S.) partner with a 75 percent interest -  

Flow Thru & Direct Withholding On Allocations 

Line 1: The total amount subject to withholding should be the foreign partner’s allocated 
share of California source income plus the partner’s share of the total amount subject to 
withholding shown on the Form 592-B given to Partnership J multiplied by the partner’s 
interest in the partnership. 
 
     48,250.00 (Foreign partner’s allocable share of California source income directly 
 withheld upon by Partnership J) 
+   93,750.00 (Allocable amount of flow-thru income subject to withholding for this 
 partner (125,000 x .75))  
   142,000.00 (Total amount subject to withholding for this partner) 

Line 2: Enter the total amount that was withheld from Partner#1 plus 
the amount of the flow-thru credit that was allocated to Partner #1. 
 
   4,487.25 (Amount directly withheld for this foreign partner) 
+ 8,718.75 (Allocable amount of flow-thru withholding credit for this 
 partner (11,625 x .75)) 
 13,206.00  (Total CA tax withheld for this partner) 



 

 

Line 1: The total amount subject to withholding should be the total amount subject to 
withholding shown on the Form 592-B given to Partnership J multiplied by the partner’s 
interest in Partnership J. 
 
125,000.00 (Amount subject to withholding shown on Form 593-B given to Partnership J) 
x           .25 (Partner #2’s interest in Partnership J) 
  31,250.00 (Amount subject to withholding for this partner) 

Line 2: Enter the credit that is allocated to Partner #2. 
 
  11,625.00 (Total amount withheld from Partnership J)
x           .25  (Partner #2’s interest in Partnership J) 
    2,906.25 (Total CA tax withheld for this partner) 

Example #6: Partner #2 
Resident partner with a 25 percent interest - Flow Thru Only 

Even though this partner is a California 
resident, the “type of income” for a flow-thru 
situation follows the original designation. 


